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B The IIF Expects a Growth of 2.3% for Egypt
The Institute of International Finance expects that Egypt's economy will
grow by 2.3 percent for the current fiscal year that ends in June 2021,
after achieving a growth of 3.6 percent in 2019/2020, indicating that the
Egyptian economy managed to survive the Corona pandemic relatively
well.
The institute, whose membership includes more than 400 banks and
financial institutions around the world, believes that the Egyptian
economy will begin to grow at rates greater than 4 percent by the next
fiscal year, as it is expected that the Egyptian economy in 2021/2022
will achieve a growth of 4.7 percent, 4.9 percent in 2022/2023, and then
5.1 percent in 2023/2024.
According to the IIF, monetary policy has been appropriately eased, and
the Central Bank of Egypt has room for more support to the recovery.

M\M\g%mw;w\wu\ o) disaill 2gaa adgs
dandy gl diaad 2 <2021 (u)-ya) stis o i gl lall W)
Aails (e lad Gpeaall Sl ) L 2019/2020 RO 3.6
s i o i€

e dsnsgas ol 400 e S Atipine i 1) cagnall (g
G 4 e Sty sl Ta ) L) o el elad i
Gpadl S| oo of sl 0o 3 i) Ll Slall Jila, 2220
sl Al 3 4.9 & il 4 4.7 ais )i 2021/2022 e
2023/2024 S 8514 ‘2022/2023

Al (aly canlio (< osal) Auludl Cabds 5 28 agaall iy
al e Ll Elay) el sailadl e 23 Jlae Gruadl 555l

It also revealed that the current account deficit is expected to increase
to 4 percent in the current fiscal year, while the external financing will
remain sufficient. Reducing the large fiscal deficit and debt will require
a commitment to fiscal discipline once the Covid-19 crisis decreases,
according to the Institute of International Finance.

The institute expects that the budget will achieve a deficit during the
current fiscal year by 8.5 percent of GDP, and then it will decline to
7.5 percent in the next fiscal year, 6.5 percent in 2022/2023, and then
5.5 percent in 2023/2024. Advances in digital transformation and other
reforms will lead to increased potential growth and greater financial
inclusion, according to the report.

Source (Al-Arabiya.net website, Edited)
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B Fitch Revised its View of Kuwaiti Banks from Stable to Negative

Fitch Ratings Agency revised its outlook for Kuwaiti banks
(11 banks) to negative from stable, after lowering the outlook
for Kuwait during this month.

According to the agency, with a large proportion of financing
in the banking sector linked to the government, banks will be
under pressure if the country itself is under some pressure.
On February 2, Fitch lowered its outlook for classifying
Kuwaiti sovereign debt to negative from stable, warning of
near-term liquidity risks associated with the state treasury
fund.

The eleven banks are the National Bank of Kuwait, Kuwait
Finance House, Burgan Bank, Al Ahli Bank of Kuwait,
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B Inflation in Lebanon Reaches Record Levels

The annual inflation rate in Lebanon, according to the
government's Central Bureau of Statistics, reached a record
level, as food prices rose by up to 400 percent in December,
highlighting the significant impact on consumers and companies
as a result of the worst financial crisis in the country since
decades.

The annual inflation rate was 84.9 percent in 2020, compared to
only 2.9 percent a year before, as the current inflation rate is the
highest since 2013, as consumer prices jumped by 145.8 percent
in December compared to the same month in 2019, according to
Bloomberg.

Food and non-alcoholic beverages rose by 402.3 percent, while
alcoholic beverages and tobacco rose by 392.5 percent, clothing
and shoes increased 559.8 percent and catering and hotel services
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Boubyan Bank, Gulf Bank, Kuwait Commercial Bank, Al
Ahli United Bank (Kuwait), Kuwait International Bank,
Warba Bank and Industrial Bank of Kuwait.

Fitch indicated that the Kuwaiti authorities will support the
banks if necessary, and it pointed to the speedy action of the
Central Bank in the past. OPEC member Kuwait has been hit
hard by the drop in oil prices and the COVID-19 pandemic.
Whereas frequent disagreements and crises between the
cabinet and the elected parliament led to several government
amendments and the dissolution of parliament, which
impeded much-needed economic reforms.

Source (Al-Arabiya.net website, Edited)
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increased by 609 percent, and the prices of furniture, household
equipment and routine maintenance reached record levels after
their rise by 655.1 percent.

The Lebanese currency collapsed after an escalation in the
political and financial crises in 2019, with foreign currency
inflows and dwindling central bank reserves. The official price
of the Lebanese currency is 1,507.5 pounds per dollar only for
fuel and pharmaceutical imports, while the Lebanese currency
has reached 8,800 per dollar on the black market. Aid talks with
the International Monetary Fund stalled after disagreements with
commercial lenders and the central bank, the country's largest
debt holders.

Source (Al-Arabiya.net website, Edited)
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B FDI Rises by 6 percent in the Sultanate of Oman

The Sultanate of Oman managed to achieve positive results
in the field of foreign direct investment by registering a
remarkable increase in returns, as the government won the bet
of economic openness and the development of investments
and exports to foreign markets.

According to the Omani Ministry of Trade, Industry and
Investment Promotion, foreign direct investment in the
Sultanate of Oman increased during the past year by 6
percent compared to the previous year, with the volume of
investment reaching 14.2 billion Omani riyals (about 36.92
billion dollars).

The Ministry held a visual meeting in cooperation with the
Ministry of Foreign Affairs at the Oman Convention and
Exhibition Center with the ambassadors of the Sultanate’s
missions in Asia, with the aim of introducing the incentives
and investment opportunities available in the Sultanate in the
various target sectors and how to attract foreign capital during
the next phase.

The Ministry of Trade, Industry and Investment Promotion
adopted a plan to bring in a number of investments in the
qualitative sectors related to the main files, such as the
file of food and health security and others, with a focus on
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developing investments in the information technology sector
and the various economies and upgrading Omani industries.
This plan allowed for expansion in the markets that are more
accepting and absorbing of exports, especially Asian markets,
which are one of the most promising markets for Omani
exports.

In its plan, the Ministry focused on localizing a number of
industries in the Sultanate, especially the transformative
sectors, by bringing in more investments coming from
countries to benefit from their advanced industrial expertise
with the possibility of establishing joint investments and
opening markets to develop exports and push them to global
markets. The Ministry has also adopted, during the last period,
a set of policies to create an attractive climate for investors,
and to develop exports in line with the Oman Vision 2040,
based on several basic axes, including working to remove
all obstacles and challenges facing investors, simplifying
procedures and facilitating them through sector restructuring
initiatives in line with the reality of investment and the
investor.

Source (London-based Arab Newspaper, Edited)



